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capital, has the sole right of issue for bank notes, a
privilege expiring in 1925 in favor of the Credit Na-
tional Ottoman, a purely Turkish institution. The real
currency situation is not correctly understood abroad,
since no distinction is drawn between the forced cur-
rency, which has, in reponse to Gresham's law, driven
out of circulation the Imperial Ottoman bank notes, and
the latter issues which commanded a premium in July,
1921, amounting to approximately 200 per cent. On
January 1,1922, the total Ottoman currency amounted to
217,000,000 Turkish pounds. On account of conflagra-
tions and the destruction of Turkish paper money
through wear, this total should be reduced between 15
and 20 per cent.
The outstanding public debt of Turkey, on August
31, 1921, amounted to 148,000,000 Turkish pounds. In
addition, there was a war debt of 289,000,000 Turkish
pounds, which consisted mainly of advances from the Ger-
man and Austrian governments during the war, includ-
ing the internal loan of 1918 which they financed
indirectly. By Article 259 of the Treaty of Versailles,
Germany agreed "to deliver gold deposited in the Eeichs-
bank in the name of the Council of Administration of the
Ottoman Public Debt as security for the first issue of
Turkish Government currency notes." On the condition
that Turkey should give up her rights to Lu T. 5,000,000
in gold deposited in Berlin and Vienna and by a with-
drawal of her claim for L. T. 7,000,000 (£6,363,000) rela-
tive to the Turkish battleships requisitioned by the Brit-
ish Government in 1914, the Allied claims for Turkish
reparations were reduced first from L. T. 15,000,000 to
L. T, 12,000,000, and then abandoned entirely. The Allied
negotiators at Lausanne spent a tremendous amount of
time in trying to make the Turkish delegates agree to
the payment of her external debts in gold rather than
in Tmfciflfr paper; but no decision was reached regarding

